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Vanguard Convertible Securities Fund to liquidate on March 19, 2019

Dear Vanguard Convertible Securities Fund Shareholder:

After careful consideration, the board of trustees of Vanguard Convertible Securities Fund has decided to 
dissolve the Fund and to liquidate it as of the close of business on or about March 19, 2019, or within up to 
two weeks thereafter if necessary to liquidate securities held by the Fund. Due to the pending liquidation, 
the Fund will be closed to new investors on January 3, 2019 and to additional purchases from existing 
shareholders on March 6, 2019. The Trust of which the Fund is a series will also dissolve, but this dissolution 
will not affect you as a shareholder of the Fund.

The liquidation process

The Fund will commence liquidating its investments on or about January 3, 2019. Once the liquidation 
process is complete, the Fund will be liquidated. Liquidation means that all remaining Fund assets will be sold 
and the proceeds distributed to any shareholders remaining in the Fund on the liquidation date, on or around 
March 19, 2019. On this same date, all outstanding shares of the Fund will be canceled and the Fund will 
cease operations as a mutual Fund. At any time before the liquidation, shareholders of the Fund may redeem 
their shares at the then-current share price. 

As the Fund prepares to liquidate, the Fund manager may deviate from its investment objective and strategies, 
for example repositioning the Fund’s holdings by selling its current positions and replacing them with cash. This 
strategy is intended to preserve the value of shareholders’ accounts during the liquidation period.

Reasons for the liquidation

The board of trustees has concluded that liquidating the Fund is in the best interests of the Fund’s 
shareholders. Factors considered included the Fund’s relatively small asset level and modest shareholder 
bases compared to those of the typical Vanguard fund, as well as the Fund’s purpose and role in shareholder 
portfolios. Overall, the trustees believe that shareholders likely would be best served by redirecting their 
assets to other investments.

Distributions and tax consequences of the liquidation

Prior to the liquidation date, the Fund will declare and pay its shareholders of record one or more dividends 
and/or other distributions of its investment company taxable income, if any, and net realized capital gains, if 
any, for the current taxable year through the liquidation date.

The liquidation and dissolution is not expected to result in income tax liability for the Fund. Distribution of 
liquidation proceeds, if any, to Fund shareholders generally will result in a taxable event for shareholders, 
depending on their individual circumstances. Shareholders should consult their own tax advisors about any  
tax liability resulting from the receipt of liquidation proceeds.

Distributions leading up to the liquidation will be paid out or, up until March 6, 2019, reinvested according to your 
current instructions for the Fund’s regular distributions and should be reflected on your account statement.
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What you can do

We suggest that you consider other investment options and discuss any tax consequences relating to 
your investment options with your tax advisor. One option available to you is to exchange your shares of 
Convertible Securities Fund for shares of another Vanguard fund. You should discuss with a tax advisor any 
tax consequences associated with exchanging your shares.

Please note that on March 6, 2019, all options related to additional purchases into the fund, including direct 
deposit, automatic investments, automatic exchange, and directed dividend payments, as well as all remaining 
features of your account in the Fund, including automatic withdrawals, required minimum distribution service, 
and dividend express, will terminate.   

Special note if you hold the Fund in an IRA or retirement plan account:

You may promptly exchange your shares of Convertible Securities Fund. You may also have the option 
of redeeming your Fund shares and either taking a taxable distribution from your account or transferring 
your proceeds tax-free indirectly to a similar retirement account. If you take no action, your shares will be 
exchanged for shares of Vanguard Federal Money Market Fund.

We hope that you appreciate our reasons for liquidating Convertible Securities Fund. We thank you for your 
confidence in Vanguard and hope that you will maintain your investment in the Vanguard family of funds. 

For more information about Vanguard funds, visit vanguard.com to obtain a prospectus or, if available, a 
summary prospectus. Investment objectives, risks, charges, expenses, and other important information are 
contained in the prospectus; read and consider it carefully before investing.

Vanguard Federal Money Market Fund: You could lose money by investing in the fund. Although the fund 
seeks to preserve the value of your investment at $1.00 per share, it cannot guarantee it will do so. An 
investment in the fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other 
government agency. The fund’s sponsor has no legal obligation to provide financial support to the fund, and 
you should not expect that the sponsor will provide financial support to the fund at any time.

All investing is subject to risk, including the possible loss of the money you invest. Diversification does not 
ensure a profit or protect against a loss. Investments in securities issued by non-U.S. companies are subject 
to risks including country/regional risk and currency risk. Funds that concentrate on a relatively narrow market 
sector face the risk of higher share-price volatility.


